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SUBJECT: PY 2006 WIA Title I — Youth, Adult and Dislocated Worker Allocations

TO: Local Workforce Investment Areas/Service Providers

L. Purpose. To officially issue PY 2006 WIA Title I — Youth and Adult planning
allocations, and Dislocated Worker allocations to Local Workforce Investment
Areas (LWIAs).

B References. TEGL 20-05 (March 14, 2006) and TEGL 25-05 (April 11, 2006).

Background. Area of Substantial Unemployment (ASU) data was not available in time
for the Department of Labor (DOL) to calculate the full state formula allotments
normally issued at the beginning of the program years for the WIA Youth and Adult
programs. Therefore, to provide sufficient funding to allow the programs to continue into
PY 2006 and to avoid any disruption in program operations, DOL provided interim
partial allotments based on the minimum amounts states are guaranteed under the WIA
formula minimum provisions. These provisions ensure that states receive a minimum
amount equivalent to the higher of: 90 percent of their prior year allotment percentage
applied to the PY 2006 total funds available for states, or, if higher, 0.25 percent of the
PY 2006 total funds available for states. For the Adult program, since appropriated funds
are required to be issued in two portions, July 1 and October 1, the interim partial
allotment for each portion was proportionately based on the state’s full year minimum
amount. This gave states the majority of funds they would normally receive, and enabled
us to issue PY 2006 planning allocations for Youth and Adult activities according to the
minimum percentage provisions of the WIA. When certified ASU data is available to
DOL, full formula allotments for the states will be calculated and eligible states will
receive their remaining Youth and Adult formula funds. At that time, we will re-
calculate Youth and Adult allocations and eligible LWIAs will receive their remaining
Youth and Adult formula funds. Dislocated Worker funds are not affected by the ASU
data.
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General Information. LWIA Youth planning allocations were calculated

according to the minimum percentage provision of the Workforce Investment Act
of 1998, Public Law 105-220, Chapter 4, and Section 128(b)(2)(A)(ii)). LWIA
Adult planning allocations were calculated according to minimum percentage 5,
provision of the Workforce Investment Act of 1998, Public Law 105-220, Chapter
and Section 133(b)(2)(A)(ii). These provisions ensure that LWIAs receive a
minimum amount equivalent to 90 percent of the average of their prior two years
allocation percentages applied to the PY 2006 total funds available for LWIAs.

LWIA Dislocated Worker allocations were calculated according to The Workforce
Investment Act of 1998, Public Law 105-220, Chapter 5, and Section 133(b)(2)(B).

The information below reflects the allotment to the State of Arkansas for each funding
stream, the reservations for statewide activities required under Public Law 105-220,
Chapter 4, and Section 128(a) and Chapter 5, and Section 133(a)(1), and the reservation
for statewide rapid response activities required under Public Law 105-220, Chapter 5, and
Section 133(a)(2).

25% Rapid Balance for
PY 2006 15% Statewide Response Allocation to

Funding Stream Allotment Activities Activities LWIAs

Youth Planning Allotment 8,196,812 1,229,522 6,967,290
Adult Planning Allotment 7,653,158 1,147,974 6,505,184
DLW Allotment 9,887,425 1,483,114 2,471,856 5,932,455

Totals

25,131,395 3,860,610 2,471,856 19,404,929

Special Notes:

WIA section 133(b)(4) provides the authority for workforce investment areas, with
approval of the Governor, to transfer up to 20 percent of the Adult Activities funds to
Dislocated Workers Activities, and up to 20 percent of Dislocated Workers Activities
funds to Adult Activities. The 2006 appropriation enacted by Congress raised these
transfer limits to 30 percent for appropriated 2006 funds, applicable for the life of the
funds. Arkansas currently has a waiver from the Department of Labor that allows the
state to approve local area requests to transfer up to 40 percent of local area
allocations between the WIA Adult and Dislocated Worker programs through June
30, 2007.

As of July 1, 2006, only 17.61 percent of our state allotment of Adult funds and 28.73
percent of our state allotment of Dislocated Worker funds will have been made
available for distribution to LWIAs. Therefore, initial Subgrant Awards of Adult
funds will be for 17.61 percent and initial Subgrant Awards of Dislocated Worker
funds will be for 28.73 percent of each LWIA’s allocation. The balance of our state
allotments of Adult and Dislocated Worker funds will be made available on

October 1, 2006. :
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e A separate Issuance will provide LWIAs with PY 2006 Subgrant Award numbers and
initial funding amounts. Youth Subgrant Awards will have an effective date of April
1, 2006 and Adult and Dislocated Worker Subgrant Awards will have an effective
date of July 1, 2006.

Action Required. Please provide this information to staff involved in the preparation of
PY 2006 WIA Title I Subgrant Award packages.

Inquiries. Catharine McWhorter (501) 537-5886.
Attachments. Development Sheets for Youth, Adult and Dislocated Worker Allocations

Expiration Date. June 30, 2008.




PY 2006
DISLOCATED WORKER ALLOCATION DEVELOPMENT SHEET V
FARMER-RANCHER ECONOMIC HARDSHIP
2001-2003

(A) (B)
AMOUNT OF LOSS

(2001 - 2003) LWIA's PRO RATA
DECLINE IN PERCENT OF
LWIA CASH RECEIPTS ($000) TOTAL STATE LOSS

Little Rock* $0 0.000%
Central $0 0.000%
North Central $15,707 5.639%
Northeast $0 0.000%
Northwest $91,623 32.896%
Southeast $5,065 1.819%
Southwest $61,994 22.258%
West Central $68,031 24.426%
Western $36,101 12.962%
Eastern $0 0.000%
Total $278,521 100.000%

Columns may not total due to rounding.

Computed using marketing statistics (2001 - 2003) provided by the U.S. Department

of Commerce.

*Little Rock numbers are based on 2000 Census data indicating its portion of
Pulaski County to be 50.663%.



PY 2006
DISLOCATED WORKER ALLOCATION DEVELOPMENT SHEET VI
LONG TERM UNEMPLOYMENT
(15 WEEKS OR MORE)

(A) (B)

NUMBER OF
LONG TERM LWIA's PRO RATA PERCENT
LWIA UNEMPLOYED OF TOTAL

Little Rock* 2,246 6.900%
Central 4,766 14.642%
North Central LA 10.854%
Northeast 4,100 12.596%
Northwest 3,167 9.730%
Southeast 4,208 12.928%
Southwest 2,999 9.214%
West Central 3,341 10.264%
Western 1,998 6.138%
Eastern 2,192 6.734%
Total 32,550 100.000%

Columns may not total due to rounding.

*Little Rock figure is based on 2000 Census data indicating its portion of Pulaski
County to be 50.663%.
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