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Ed Rolle, Director March 26, 2002

TO:

Local Workforce Investment Areas/Service Providers

SUBJECT: WIA Title [-B Recapture/Reallocation Policy and Procedure

2

Purpose: To provide Local Workforce Investment Areas/Service Providers with the State’s
policy and procedure relative to the following:

(A)  Recapture and reallocation of any unobligated balance that exceeds 20 percent of that
year’s allocation.

(B)  Recapture and disposition of funds not expended within two years of availability.
General Information: This policy effects all WIA funding streams (youth, adult and

dislocated worker funds) among local areas within the State of Arkansas in accordance with
the provisions of §128(c) and 133(c) of the Workforce Investment Act and 20 CFR 667.107.

(A)  Beginning July 1, 2002 and annually thereafter, for each funding stream under WIA
(youth, adult and dislocated workers), the State will recapture from each local area,
for purposes of reallocation, any unobligated balances that exceeds 20 percent of that
year’s allocation for the program. The calculation will exclude any amount reserved
for administrative costs (up to 10 percent) per 20 CFR 667.160(b). The unobligated
balance will be determined based on an adjustment for any allowable transfers
between funding streams. Each funding stream will be calculated separately.

To be eligible for receiving youth, adult or dislocated worker funds under the
reallocation process, the following will apply:

Youth funds will be reallocated to eligible local areas (i.e., area that have obligated
at least 80 percent of the prior program year funds less any amount reserved for the
costs of administration (up to 10 percent). Per §128(c)(3). the State will allocate an
amount based on the relative amount allocated to the local area under §128(b)(3) for
activities for the prior program year as compared to the total amount allocated to all
eligible local areas in the State,
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